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Fixed Income Modelling offers a unified presentation of dynamic term structure models and their
applications to the pricing and risk management of fixed income securities. It explains the basic fixed income
securities and their properties and uses as well as the relations between those securities. The book presents
and compares the classical affine models, Heath-Jarrow-Morton models, and LIBOR market models, and
demonstrates how to apply those models for the pricing of various widely traded fixed income securities. It
offers a balanced presentation with both formal mathematical modelling and economic intuition and
understanding.

The book has a number of distinctive features including a thorough and accessible introduction to stochastic
processes and the stochastic calculus needed for the modern financial modelling approach used in the book,
as well as a separate chapter that explains how the term structure of interest rates relates to macro-economic
variables and to what extent the concrete interest rate models are founded in general economic theory. The
book focuses on the most widely used models and the main fixed income securities, instead of trying to
cover all the many specialized models and the countless exotic real-life products. The in-depth explanation
of the main pricing principles, techniques, and models as well as their application to the most important types
of securities will enable the reader to understand and apply other models and price other securities. The book
includes chapters on interest rate risk management, credit risk, mortgage-backed securities, and relevant
numerical techniques. Each chapter concludes with a number of exercises of varying complexity.

Suitable for MSc students specializing in finance and economics, quantitatively oriented MBA students, and
first- or second-year PhD students, this book will also be a useful reference for researchers and finance
professionals and can be used in specialized courses on fixed income or broader courses on derivatives.
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From reader reviews:

Kerri Goodman:

This Fixed Income Modelling book is not really ordinary book, you have after that it the world is in your
hands. The benefit you obtain by reading this book is definitely information inside this publication incredible
fresh, you will get info which is getting deeper you read a lot of information you will get. This particular
Fixed Income Modelling without we recognize teach the one who reading through it become critical in
imagining and analyzing. Don't become worry Fixed Income Modelling can bring any time you are and not
make your tote space or bookshelves' turn into full because you can have it within your lovely laptop even
telephone. This Fixed Income Modelling having great arrangement in word and layout, so you will not
experience uninterested in reading.

Yasmin Parker:

You could spend your free time to read this book this book. This Fixed Income Modelling is simple to create
you can read it in the park your car, in the beach, train as well as soon. If you did not have much space to
bring often the printed book, you can buy the actual e-book. It is make you easier to read it. You can save the
book in your smart phone. Thus there are a lot of benefits that you will get when you buy this book.

Christopher Hartwick:

That e-book can make you to feel relax. This specific book Fixed Income Modelling was multi-colored and
of course has pictures around. As we know that book Fixed Income Modelling has many kinds or category.
Start from kids until teenagers. For example Naruto or Investigation company Conan you can read and
believe you are the character on there. Therefore not at all of book usually are make you bored, any it offers
you feel happy, fun and chill out. Try to choose the best book for yourself and try to like reading that will.

Lola Kelly:

Many people said that they feel bored when they reading a publication. They are directly felt this when they
get a half portions of the book. You can choose the actual book Fixed Income Modelling to make your
reading is interesting. Your current skill of reading expertise is developing when you including reading. Try
to choose very simple book to make you enjoy you just read it and mingle the opinion about book and
examining especially. It is to be first opinion for you to like to start a book and examine it. Beside that the e-
book Fixed Income Modelling can to be a newly purchased friend when you're feel alone and confuse with
the information must you're doing of these time.
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